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Super Duper Ltd. is a company engaged in the manufacture of office furniture. M/s
Young Old & Associates are the statutory auditors of the company for the FY 2021-
22. During the year under audit, the engagement partner CA Young noticed that the
company has not bifurcated its loans into long term and short term. CA Young
understands that such misstatement is not pervasive though the same is material.

- - JR e —
Explain the type of opinion that should be given by M/s Young Old & Associates in
this case.

SOLUTION
M/s Young Old & Associates should give a qualified opinion as the effect of the

misstatement on account of the non-bifurcation of loans into long term and short
term loans, is material but not pervasive.



M/S Ta ] Ro ] % ASSociotes are the sto.tqtora ayditors of Polex Ltd,
enqaqed n the mamnuyfacture of premiym watches, for the F¥ 202/_22
qurna the course o aydit, cA Ta ¥ the ewsamaevne'nt partmer found thot
the stocRs and debtors of the co”lnana co‘nsﬂtqtrna aboyt 2074 of the

tota] assets of the co'mPomU are mot rea)isable

cA To 3 o} the ulew that the tmpact the Situation on the 4imancial
Stotements [S moterial and pervasive and thys, the 4imanciol
Stotements vepreSent a distorted view of the state of afdoirs of the

co’m{>nmtl



ch Sayashhaj Pote], wAhile co’ndqctrma audit of an e'nttta, feels
thot there 15 an atmosphere of mon_cooperation all around, re
has mot been prouided with 'ne.cessuru Support for txtte’nal!‘ma
T'hve’htol"d coynt process o} e'rsttttl as at ldear end, BesSides, ¢FO is
mot Prov!d.h»a Aim present addresses of cuStomers as well as
Suppliers Jor Se'noll‘ma extermal condirmations, Even mail 1ds
hoye mot been prouided on the pretext of business

condidentia LH:U'

re wosS mot aple +o Veﬂ-{;tl revenyes o} eM:H:t' dye to lacR of
complete details, For ver!*tlena expenses, ke Aos peen askrma for
bilLS on o sample basis, byt stadd Aas been 'mtxkrma lome
excyses, The motter was broqa}d: to Rmow)edge of Aigher
echelons of mnu.‘nu.ae'mefnt, but of mo avail, The auditor 4eels
thot there coyld be misstatements and thelr possible edfects
woyld be moteria) oamnd a{;{;ectrma 'momd aspects of 4imancinl

Statements,

whkat td{w. o} opinion skould be expressed bu ayditor?
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