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M/s Taj Raj & Associates are the statutory auditors of Polex Ltd. 

engaged in the manufacture of premium watches, for the FY 2021-22. 

During the course of audit, CA Taj, the engagement partner found that 

the stocks and debtors of the company constituting about 80% of the 

total assets of the company are not realisable

CA Taj is of the view that the impact the situation on the financial 

statements is material and pervasive and thus, the financial 

statements represent a distorted view of the state of affairs of the 

company



CA. Sarasbhai Patel, while conducting audit of an entity, feels 

that there is an atmosphere of non-cooperation all around. He 

has not been provided with necessary support for attending 

inventory count process of entity as at year end. Besides, CFO is 

not providing him present addresses of customers as well as 

suppliers for sending external confirmations. Even mail ids 

have not been provided on the pretext of business 

confidentiality.

He was not able to verify revenues of entity due to lack of 

complete details. For verifying expenses, he has been asking for 

bills on a sample basis, but staff has been making lame 

excuses. The matter was brought to knowledge of higher 

echelons of management, but of no avail. The auditor feels 

that there could be misstatements and their possible effects 

would be material and affecting many aspects of financial 

statements.

what type of opinion should be expressed by auditor?
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